IMPORTANT INFORMATION:

The fund, authorised as a "Futures and Options Fund", will invest principally in commaodity futures and/or options and will not invest in

commodity contracts other than commaodity futures contracts.

Key risks:

e The performance of a commodity investment may perform to a greater or lesser degree than the underlying commodity spot price
depending on market conditions. As such, the fund investing in these instruments are subject to special risks that relate to the movements
of prices in the commodity markets.

e The fund will have significant exposure in financial derivative instruments (FDI) such as commodity futures, warrants, swaps and options
contracts. Risks associated with these instruments include counterparty risk, credit risk, currency risk and liquidity risk. The fund may
utilize over-the-counter (OTC) FDI which may involve additional risk. The fund's global exposure shall not exceed 100% of its total net
asset. Under extreme market conditions and circumstances, investors may lose entire amount originally invested.

You should not invest in the fund unless the intermediary who sells the fund to you has advised you that the fund is suitable for you
and has explained why, including how buying the fund would be consistent with your investment objectives.

You should not make any investment decision solely based on this document. Please read the relevant offering document carefully for
further fund details including risk factors.
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Gold and Metals Market Outlook

Metal demand keeps rising

- The emerging markets have expanded their infrastructure and
domestic spending to offset the impact of the global economic
downturn - thus boosting demand of various metals

- The World Bank estimates that infrastructure spending of
emerging markets will surge by 1.2 times in the seven years
after 2010

- China has been a keen buyer of copper, which has sent the
spot price soaring. In 2009, the copper spot price on the
London Metal Exchange rose from USD3,041 per million tonnes
to USD7,342 at year-end

Difficulty in increasing
metal supplies

- Precious metals and industrial metals are scarce natural
resources with unpredictable output. For example, copper
output has been in deficit for seven years running since 2002

- Although gold miners' capital spending has increased by more
than 3 times, gold output worldwide has dropped

- The financial tsunami has made it difficult for mining companies
to finance exploration through bank loans, thereby limiting the
supply of commodities

Funds snapping up the
"unprintable currency"

= Many countries have adopted an easing monetary policy since
2008, triggering an influx of funds into commodity markets to
avoid currency depreciation

- Metals have become a popular investment tool recently. Listed
gold funds around the world have seen their turnover increase
by 10-fold in just five years

- The People's Bank of China made a sudden interest spike of
25bps in October, rekindling the worry of inflation in 2011.
Metals may again serve as a refuge for investment

* Schroder Alternative Solutions is referred to as Schroder AS.
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Sources: ' Bloomberg, September 2010. 2 MEG, as at March 2010. 8 Bloomberg, as at 31 December 2009.



Schroder AS

Gold and Metals Fund

Fund features
— Covering more than 20 types of metals with one single fund.
— Flexible adjustment of exposure to precious metals and industrial

metals based on market conditions, in a long only and unleveraged
manner.

- Aims to avoid the negative impact of the stock market by judicious
use of futures and various investment instruments.

Comprehensive
exposure on various
type of commodities

Investing in appropriate
investment vehicles
(By exposure)
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Top Holdings (as of 31 January 2011)
Holdings Sector Weightings
Gold Precious Metals 28.9%
Copper Industrial Metals 15.1%
Aluminium Industrial Metals 14.1%
Lead Industrial Metals 7.9%
Zinc Industrial Metals 7.7%
Unique investment approach
Top down global market
research
= Global economy outlook
= Gold and Metals sector trend SAS
= Chart analysis Risk Gold and
control
Metals Fund

Bottom up Gold and Metals
analysis
= Demand & supply fundamentals
= Quantitative analysis
= Technical and chart analysis
= Investor sentiment

Key performance

Since Launch” (%) Cumulative Return Volatility Sharpe Ratio

Fund 12.6 20.7 0.14
Index’-8 28.6 22.5 0.31
3 2008
Return (%) YTD months 1vear 2010 2009  (since launch®)
Fund -2.3 4.8 18.5 16.2 58.5 -36.9
Index’-8 -1.7 6.3 30.9 26.1 59.9 -35.1
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Risk Factors

— The fund's concentration in several categories of commodities may
reduce its ability of risk diversification

— The fund generally does not purchase commodities in physical forms,
and the performance of the underlying futures contracts may be either
higher or lower than those of the physical markets

— The fund may also invest in underlying equities and their performance
may be either higher or lower than those of the physical markets
- Commodity derivatives may be exposed to higher volatility

The fund may be suitable for investors who
- favour the market prospect of metal commodities

— seek potential capital growth through derivatives associated with metal
commodities

- want flexibility to capture the potential of the metal markets with a
professional investment team

Key information

Fund Objective The Fund's investment objective is to generate
growth in the long term through investment in gold
and metal related commodity instruments globally

Unit NAV UsD 11.26
Hi/Lo (Past 12 mths) UsD 11.68/9.18
Unit Available Accumulation
Launch Date July 2008

Fund Size (million) USD 170.81
Initial Charge 5.00%
Management Fee 1.50% p.a.

Performance Fee 10% of the positive performance subject to High

Water Mark principle (please refer to the relevant
offering document performance fee section)

Current High Water Mark USD 10.00
Financial Year End 30/09

7 Source: Schroders; Rogers International Commodities Metal TR Index; Dow Jones UBS Gold TR Index

8 75% Rogers International Commodities Metal TR Index; 25% Dow Jones UBS Gold TR Index

A performance is calculated from the fund's launch date (7 July 2008).

All fund information as at 31 January 2011. Source: Schroders. Fund performance based
on Class A Accumulation; NAV-NAV in USD with net income re-invested. The Fund
size quoted includes all classes of the Fund.

The Fund is authorised under Chapter 8.4A of the SFC's Code on Unit Trusts and Mutual
Funds as a "Futures and Options Fund" but such authorisation does not imply official
recommendation.

Investment involves risks. Past performance is not indicative of future performance.
Please refer to the relevant offering documents for fund details including risk factors.
This material is issued by Schroder Investment Management (Hong Kong) Limited and
has not been reviewed by the SFC.





